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[II Semester B.Com. Examination, December - 2019
(CBCS) (F+R) (2015-16 and Onwards)
COMMERCE

Paper 3.3 : Corporate Accounting

Time : 3 Hours : Max. Marks : 70

Instruction : Answer should be written completely either in English or in Kannada.

dgen — & / SECTION - A
1. O3FTTIR T mﬁ—@%ﬁ@ﬁ QZoR. T maj—@é&m QTR OINLD. 5x2=10

Answer any five sub-questions. Each sub-question carries two marks.
(a) D0eD PTNATT HOTF 03V ?

Who is an Underwriter ?
(b) 3DDeD FPTVFOD T WIBRONTI), PR.

State any two advantages of underwriting.
(c) RokRexTe TRTF DT, J0BTT ToFROBTI), S, YATIY Terd TONBRN0 9

How do you treat pre and post incorporation profits in the books of

accounts ?

(d) ST VT VOTWTED ? YVTOBTH ERR.

) What is Sales Ratio ? Give an example.

(e) eVTERENIT TTIRO WOBTFBRY, FOWERROWD :
Calculate Average Capital Employed :

(1) 5&’0?035:3@2 3RTBNATT WOoBIYT Fweg - T 15,00,000.
Closing Capital Employed - ¥ 15,00,000.

(i) TWY SRFB o S0ITW wLRO3 - X 5,00,000. |_|BRAF'{IY-
Surana College

Net Profits after Tax- ¥ S,Q0,000. No. 16, South End Road

(f) Hedond 80308 IPe; HOTTeDd ? gA!M GALORE - 560004

What do you mean by Intrinsic Value of Shares ?
(8) PN T[LRD Q0TI 7 LOW NTBTH ZRA.

What is meant by Contingent Liability ? Give an example.

P.T.O.
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en - 2/SECTION - B
SRJTWSR TRt TINRYR wIdr. TE TIRe G WoIND. 3x6=18
Answer any three questions. Each question carries six marks.
FRUWO* 37° 4. 0B T 100 T =wa8Sed 2,00,000 TORPT, HENIR), WoTFwIF
Wo8IR eRT. B8 OB, wedam?m PODHOD FToSBTTT &3 $930B0ST.
%Y — 1,00,000 Feonsd; 597 — 60,000 Zedorisd DB, WoxT* — 40,000 eTonih.

FOTAOIN FOTFRABO0T 1,75,000 FHedoneon e.—ozﬁs-'m#sa Neﬁmm m3NER RO BB NY
NWT B8 ded fada:e’d :

WO - 90,000 Fedoniehd, a307° — 60,000 Hedonied 5333 ORI — 5,000 RednD.
00eD FVRHoDHTTT I 200272 00D, FOREROWD.

Future Shine Ltd. Co. issued 2,00,000 Equity shares of ¥ 100 each for public

subscription. These Shares were underwritten by John, Khan and Anjan as
follows :

John - 1,00,000 shares; Khan - 60,000 shares and Anjan - 40,000 shares.

The Company received applications for 1,75,000 shares and the marked
applications were as follows :

John - 90,000 shares, Khan - 60,000 shares and Anjan - 5,000 shares.

Determine the net liability of the underwriters.

8303808 F0. ©. 2,0 wésaawwmd OT003 01.04.2018 3o DR, T003RELTO
asgwm& QJ00% 01.08.2018 o IROTB.

veplentXianielola MESIIA) zﬁaos % 7,00,000 m:m& HJ00% 31.10.2018 oD T[S,
¥ 70,000 w@odocﬁb 5&3&3(3.

BOTWAOD Too3RexTo TPIF NTORD T0003E), Koo3RexTd S03TF BITOLOE

%e 405@ BYh, eth BROWE SPY, T 17,00,000 I3,

3 Se}ﬁss @aﬁzmsmaﬁo FOTDLWROWD :
(a) *mom @53"‘?3

(b) TRTHWT @TZ B

(c) BORZ AT W3
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Torrent Co. Ltd. had purchased a business on 01.04.2018 and received its
certificate of incorporation on 01.08.2018. The purchase consideration of
< 7,00,000 was paid on 31.10.2018 and paid T 70,000 Interest there on.

The average monthly sales for the period before incorporation was 40% more
than the average monthly sales for the period after incorporation.

The total sales achieved during the year was ¥ 17,00,000.
Ascertain :

(a) Time Ratio

(b) Sales Ratio

(c) Revised Time Ratio

4. Xos, Xeg mémdﬁq)da, QRVT TR&ECH SHOTT weeS FTRD CRPET WOBRWOPCTTEOT
DOTTY aeerssaoéamq FORLBOND :

(a) BRBNADT WORTRYT &R - T 8,00,000
(b) =PTRTR CoPE WO - e 12
(c) 39T D JRENY DFY oogp -

2013-14 - ¥ 1,00,000
2014-15 - ¥ 1,20,000
2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,30,000
2017-18 - ¥ 1,40,000

From the following particulars provided by Skanda, a small business man,
calculate the value of Goodwill under Capitalization of average profits method.
(a) Capital employed - ¥ 8,00,000

(b) Normal Rate of Return 12%

(c) Profits for the last 5 years were : LIBRARY
13-14 - % 1,00,000 Surana College
20 No. 18, South End Road.
2014-15 - ¥ 1,20,000 BA*‘GALORE - 560 004

2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,30,000
2017-18 - ¥ 1,40,000

P.T.O.
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5. o3 3YTOB’ [0S0 WYT? 2032 ONBFR BOORRT :
(a) X10 3 =n3Sed 25,000, 3¢ 10, 3O3R medaﬁe;o Z2,50,000
(p) 103 SpHBBod 1,00,000 SEENNDIN medaﬁeéo Z 10,00,000
(c) 3oR [T 20080 ooy X 6,00,000
(@) 3ort ©3 - 3¢ 40
(e) ORIy weRen PN STTOE 0N R WICTDTOTY -3¢ 20
( omodee ooy BO - 3¢ 20
SN DTORROT TORIOT, Rens BPOT, B30T RRON0.

_—

=

Following information relates to Maira Co. Ltd.
(a) 25, 000, 10% preference shares of ¥ 10 each, ¥ 2,50,000
(b) 1,00,000 Equity shares of Z 10 each, T 10, 00,000
(c) Average profits before tax Z 6,00,000
(d) Rate of taxation - 40%
)

( Transfer to General Reserve - 20%
() Normal Rate of Return - 20%
Ascertain the value of shares under vield value method.

€

6. T3 ISNIRNII, 20T0H VTR JIHY oSns ISWTBT ©ROPY 2ReOBCATHBT

QO&}D(SR}D& PR ¢
(a) DERE SRR ROTIRY HIT ARG
(b) e SLMOR0
(c) TRTONKD

« (d) 3e8FTPY
(e) TPRBOD Zvee3 WTLseTT W
() TORFRITOOT ~e%®~cﬁ ~6 Beed

State the heading under wh1ch the following items are shown in Balance

Sheet oiﬂam‘)gqy
(a) Bmeoan’t’dﬂ'lsme of shares

. *"’,‘-ﬁ’%rf f’sérﬁ' ug

Patterns
(d) Goodwill
(e) Accrued Interest on Investment

(f) Fixed Deposit from public
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N - 2 / SECTION - C
CIRPTRTTR AT TFNAR GOZOR. TS TIMR TOTELY, WOIAW : 3x14=42
Answer any three questions. Each question carries fourteen marks.

7. mROTe Oned® T 103 6,00,000 TOTPI, HeNFI, 3¢10 BT, Zpe@R WBFF
JoERR DeBTONTR, AW, BOTREIF N PTB/HOD DOeHWTLH & YFOBOZ DD
[IPRTTVT.

A - 2,00,000 FEetnisd (283 206D 40,000 Fedoriso)
B - 1,50,000 Fedorisd (9 00D 20,000 FHeTorish)
C - 1,00,000 Eetonsd (DF 006D 15,000 Fedorisd)
D - 1,50,000 Fedorisd (29 OO 25,000 HeTonsh)
QYT 00D HFTUBZOLT, FRTDIRY BT MHWEFOL VWFRYR, wIieoR0E,
FOTAOIN 4,80,000 @wrnm& %ﬁeﬁbf%cﬁ.
IVD BRBOY VRFNRY O[T &N
A - 1,30,000 ZeTonied; B - 80,000 e3oneh;
C - 50,000 Heonisd 30339 D - 80,000 Fedonsd
20D PTBATOTT AFY  wTLROONT, 00T TEIODD, 81 $YBOW DedoNY
3035004 :
(i) QT DOR PITHOD, TV [RRIT WWFNYOZ TONETRRT I

(ii) ?Déué OB 2;65?30:53334 VD JPRTT 9BFNS0IZ JONSRIZ).
Strong Ltd. issued 6,00,000 shares of ¥ 10 each at a discount of 10% for
public subscription.
The issue was underwritten by the underwriters as follows :
A - 2,00,000 shares (Firm underwriting 40,000 shares) LIBRARY
B - 1,50,000 shares (Firm underwriting 20,000 shares) Surana College
C - 1,00,000 shares (Firm underwriting 15,000 shares) m’,!S’ South End Road,
BA''GALORE - 560 004
D - 1,50,000 shares (Firm underwriting 25,000 shares)
The total applications excluding firm underwriting but including marked

applications were received for 4,80,000 shares. The marked applications
were as under :

A - 1,30,000 shares; B - 80,000 shares;

C - 50,000 shares and D - 80,000 shares

Calculate the net liability of each underwriter treating :
(i) Firm underwriting as marked applications

(1)) Firm underwriting as unmarked applications.

P.T.O.
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8. BIPT . 60&2’0033&3& T O. FOTICL HT90F 01.04.2018 Z0RBROD, AT0T
01.07.2018 BOTD BOC3REBINPOBR.

ORTT O. FOTAOH g P, IF 003o30 Hwo¥ 31.03.2019 & BRIRROB B8

3980BOSTHIT.
NWTNL 4 QTTNL 4
ROWEY DB 3R 95,000 Ai%@ (OpEA! 3,50,000
mm% égﬂ% 32,000 Aol
LOTHON TEOTY 10,000
FpTTmeds B2 8,000 |zpad Heds «“mood 5,000
AW 12,000
SRR TowS 34,000
AneR JeRd 9,500
DRROINT WO 15,000
2?;2512: R AR 25,000
[PTO 32271@:0 22,000
QAW eSTT A 18,500
PN A 19,500
POTING edT AL 6,880
' ¥ HEABESS o, 3 woich 3,500
\ __..{5.9."’.56.{'@?;'&3@?:5@@@% 6,000
R - C G RS 58,120
3,65,000 3,65,000
Q33 TSN -

(a) moodrexd S0STTH H[IDAT FTIRO FJIVTUWFR) BOOREHRTO [RRF ®IDVE TTORO
ENSElepLL e Qmsamﬁdogd.

(b) H[RRCINT HOBY X 8,000 OT00E 01.09.2018 I03TW WJHR FOWORATVIT
DB YVVEOD BRI [P0 FOLO HT0F 30.09.2018 8 IR ROWORATOIT.

RocdpeRTo TRIF I, J03TT TRLTVOTTR), FOBELRCWD.
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Amar Ltd. Co. took over the business of Kumar Ltd. Co. on 01.04.2018 and it

was incorporated on 01.07.2018. The Company closes its books of accounts
on 31.03.2019. '

The Profit and Loss A/c of Amar Ltd. Co. on 31.03.2019 was as follows :

Particulars 4 Particulars 4
To Salaries and wages 95,000 (By Gross Profits) 3,50,000
To General expenses | 32,000 I}i}’COB‘ZC:.:;th 10,000
To Carriage outward 8,000{5Y eome from 5,000
Investments
To Insurance 12,000
To Rent paid 34,000
To Discount allowed 9,500
To Bad debts 15,000
To Interest to Vendors (31.12.2018) 25,000
To Selling expenses 22,000
To Director's fees » 18,500
To Depreciation 19,500
To Interest on Debentures 6,880
To Preliminary expenses written off 3,500
To Auditor's fees 6,000
To Net Profits 58,120
3,65,000 3,65,000

Additional Information :

(a) The average monthly sales after incorporation was twice the average
monthly sales before incorporation.

(b) Badebts of ¥ 8,000 related only to the period after 01.09.2018 and the
balance related to the sales made upto 30.09.2018.

Prepare a statement of profit and loss before and after incorporation.

LIBRARY

Surana C%“edgg . P.T.O.
No.16. South £End Read,
BA' ‘GALORE - 560 004
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9. ®T° 30. DS Wi B3 31.03.2019 Towd B3 F¥BOROST.

8

(R

zzmmaamio z e.-sgrieéo z

10,000, ¥ 100 3 =nD

10,00,000 |23 amied 10,00,000
BSod TP, Hewns T
5,000, 3¢ 15 =33

= 5,00,000 [Z5% 2,50,000

Reoonsd (T 100)
TOTOT, QOCTLO 1,00,000 |e3nsd 3,50,000
ooy WP IF 03 1,20,000 [£3,08TQTOT I 4,00,000
230e3nH 2,80,000

20,00,000 20,00,000

39T D [RENAY Je 30 BOR 0T, O W) FOTIOIN JeRTOT/ UoLIR03T WINY
DTTNH B3 FPBOBOSHBS :

TREND 3o ToF, O SLROTT TWON
2013-14 2,55,000 9%
2014-15 3,20,000 11%
2015-16 3,80,000 11%
2016-17 3,60,000 12%
2017-18 3,85,000 12%

SORND 5 IIENY wzﬁ@% SEINEVI S DOORT0Z %&%55905533& BOTLROWD.

YNLAEHIL

yon & 3y -
o R

.

. §
A
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Balance Sheet of Star Co., Ltd. as on 31.03.2019 is as under :

Liabilities £4 Assets £4
10,000 Equity shares 10,00,000|Fixed Assets 10,00,000
of ¥ 100 each
5,000, 15% preference
shatres of ¥ 100 each 5,00,000|Stock 2,50,000
General Reserve 1,00,000|Debtors 3,50,000
PandLA/c 1,20,000|Cash at Bank 4,00,000
Sundry Creditors 2,80,000

20,00,000 20,00,000

The profits of the Company before taxation at 30% and the rates of dividend
declared during the last 5 years are as follows :

Years Profits before tax Rate of Dividend
2013-14 2,55,000 9%
2014-15 3,20,000 11%
LIBRARY

2015-16 3,80,000 11% Surana College .

No. 16, South End Roaed,
2016-17 3,60,000 12% 84" 'GALORE - 560 004
2017-18 3,85,000 12%

You are required to find out the value of Goodwill at 5 years purchase of
super profits of the Company.

P.T.O.
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10. 8,05 OMHEE BOTIOD L TIR) B00% 31.03.2019 Sowd & IPFOBOET.

BTRIRONED 4 CH 4
5,000, ¥ 50 g @wadudod |  250,000l3000 w3y sy 1,50,000
MWBRT, JeWNR
mm% ANV 80,000 m@dd DD 0DOZRETFTED 1,20,000
oo DB, IF, 003 45,000 [B3,0 30,000
930e8NsD 1,50,000 |xT® 55,000
TOWSRBETOT F)OBRN 25,000 |[F3ednsd 95,000
ST Ty 75,000
TROORT WIYRW 25,000
5,50,000 5,50,000
933 =S :
() %303 IPOFRTER FOTCD SNV, 3 8¢¥0BO3 IPO/PTT FRAVT :
AN B, BB % 2,25,000
:@@56 DB oodpemeoee ¥ 1,50,000
LRELEVEO ¥ 75,000
™ % 20,000
RTBD DB, FINWD ¥ 1,40,000

(i) BoWROH ©ToDH 30K ToITT CAFR) 2eNTOIT :
2015-16 - ¥ 1,10,000
2016-17 - ¥ 1,00,000
L »2017-18 - ¥1,20,000
o I AE P bdancs 3¢ 20 0y commonaiy, WERY, RO SEERDHS Tesedw,
L omi A s SO RRORBE,
AT L Y AN AT
(iv) oot eons 50 - Sel5.
Reone 559055334 83 FSNT DTOINYOT FOWBOWND :
(a) ©0308 SRV, VT
(b) 3T, BRY, QT BB
(c) QT/ETDT JPY; VGO
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The following is the Balance - Sheet of Triump Ltd. Co. on 31.03.2019.

Liabilities 4 Assets 4

: ’ggoeaEggity Lol 2,50,000|Land and Building 1,50,000
General Reserve 80,000 Plant and Machinery 1,20,000
Profit and Loss A/c 45,000|Patents 30,000
Sundry Creditors 1,50,000| Stock 55,000
Bills payable 25,000|Debtors 95,000
Cash at Bank 75,000

Preliminary expenses 25,000

5,50,000 5,50,000

Additional Information :

(1)

(i)

(iii)

(iv)

An independent valuer valued the assets of the Company as under :

Land and Building % 2,25,000

Plant and Machinery % 1,50,000 t'.““' .

Goodwill Z 75,000  Surana College
S Ne.16, South End Road!.

Patents % 20,000 BA*'GALORE - 560 004

Stocks and Debtors % 1,40,000

The profits of the Company after taxation have been as follows :
2015-16 - ¥ 1,10,000
2016-17 - % 1,00,000
2017-18 - % 1,20,000

The company follows a practice of transferring 20% of its profits to
General Reserve.

Normal Rate of Return is 15%.
Ascertain the value of shares under :
(a) Intrinsic Value Method

(b) Yield Value Method and

(c) Fair Value Method

P.T.O.
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11. xR ONBTT FPTLYoID Lwos 31.03.2019 Jo & FPBOBOEIT.

L el

SR i e
®) ®)

ROBRT, R WOBTY 8,00,000
mmss SNERED 1,80,000
ﬁzﬁ%@b ooy 03 2,85,500
208D 75,000
TORSRICTOT B)ORED 25,000
[P TE3 21,00,000
Kblelda) &oédaﬂ%d% 15,000
ﬁgeﬁbxmd Boek 12,500
*mnmped DT NN 7,000
gosie’ Brew?

mﬂ&@fb%%ﬁs?g.m 4,00,000
MRS e CHOLBETHITED 10,00,000
JRIEND 1,60,200
QeBRETTTED 50,000
AT 40,000
wfaorat=y 95,000
WTLBeTOT FY)ORNED 30,000
W,0ITYT IR 2,55,000
TTORT TR 3,70,000
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EbelaTat>y 8,40,000
BRSO 80,000
WETONT dz;d 10,000
TowWS 98,000
ADRLTa 30,000
359,300 dz;smfo 15,000
TRRAONT 12,800
QeTBRT BRed 14,000
35,00,000 35,00,000

Q33 TN®S
(2) ©F90% 31.03.2019 T ©08m wom - T 5,00,000.
(b) =SB 3ric0 :

23N még S%csmb 3e 10, m@wd Zoé_as odaoégeaﬂﬁdsa 3e 12, 2eBreT3T0
3¢ 10 B 733&:33 3e 20 d"‘mow.

(c) ©od 3ormon 3e 35 TR, dwemed DB BOTIOD ©ozpod 3ormen 3¢ 20.3576
SNEFOD, BB

(d) JdBFe3I8 o@D 3¢ 25 O, worpoBR, Hethwosort derded S3RTRY
BPRTZT.

BOTWAOD ©OSTD Q%é TINTIY, BOT 508 2013 BIJ0D BOIPOR.

Following is the Trial Balance of Cristal Ltd. as at 31.03.2010.
P.T.O.
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TN

Dr Cr
Particulars ) )

Equity share Capital 8,00,000
General Reserve 1,80,000
Surplus Account 2,85,500
Sundry Creditors 75,000
Bills Payable 25,000
Sales 21,00,000
Purchases Returns 15,000
Discount Received 12,500
Provision for Doubtful Debts 7,000
Land and Building 4,00,000
Plant and Machinery 10,00,000
Investments . 1,60,200
Furniture 50,000
Patents 40,000
Sundry Debtors 95,000
Bills Receivables 30,000
Cash at Bank 2,55,000
Opening Stock 3,70,000
Purchases 8,40,000
Wages 80,000
Carriage Inwards 10,000
Salaries 98,000
Rent 30,000
Trade Expenses 15,000
Badebts 12,800
Discount Allowed 14,000

35,00,000 35,00,000
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Additional Information :
(a) Stock on 31.03.2019 -% 5,00,000.

(b)- Depreciate : Land and Building at 10%; Plant and Machinery at 12%;
Furniture at 10% and patents at 20%.

(c) Provide for Income Tax at 35% and for corporate Dividend Tax at
20.3576%.

(d) The Board of Directors recommended a dividend of 25%.

Prepare Final Accounts of the Company as per Companies Act, 2013.

LIBRAR
-00o0- o 1SSUf‘Sana COHV
= Outh E d
BA* GALORE - 550 g







