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103221
III Semester B.Com. Examination, December - 2019
(F+R) (CBCS) (2015-16 and Onwards)
COMMERCE
Paper - 3.4 : Financial Management
Time : 3 Hours Max. Marks : 70

Instruction : Answer should be written completely either in Kannada or in English.

R - & / SECTION - A
BRPYTEIR N WITFNOR 00, TS TR ATW wosnish. 5x2=10
Answer any five sub- quest10ns Each sub-question carries two marks.
1. (a) =R awme@osamcl TRATOIA.
Define Financial Management.
(b) XoTBL NOgesTro womTesd 9
What is Wealth Maximization ?
(c) TOROINT WOBTOET BRONTIZ), E9A. Y
Mention the Sources of Working Capital.

(d) oW S0TTed 9 LIBRARY -
What is Annuity ? Surana College
(e) BeoBoR AI, 20B3eRD 9 No. 16, South End Roe:.

-BA? ‘GALORE - 560 Q04

What is Financial Leverage ?
(f) 0303 T3 deé (IRR) 20T3en 9
What do you mean by IRR ?
(g) 30R To3TT owes % 12,30,000, 301 3e3@ 38.5, W& < 4,00,000.
EBITO&)&J FOWRELRBOWD.

The earning after tax is ¥ 12,30,000. Income tax Rate is 38.5% Interest
is ¥ 4,00,000. Find out EBIT.

R - 0 / SECTION - B
BRITTETR TR T3 e u3dR. TS wzﬁﬁ BT OB 3x6=18
Answer any three quest1ons Each questlon carries six marks.

2. ©OgR03 Q0TI ? WTT AT @amoeﬁrﬁ%ﬂm oéwmﬁ QNTOA.
What is Dividend ? Explain various forms of d1v1dend

3. TTR BRRIOD AT BOINTT, BOFTIoN DTOA.
Briefly explain the steps in ﬁnanc1a1 planmng

i P.T.O.
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4., 2.OF. QHBE FoBICWW FTE TTOH OPOFATRT, 00T, P I 0303 R NE¥,
DoORN TONBAT0T. B odaoécﬁ 36 ¥6,00,000 fadosd B wacm

©OTRXY $YFOBOSTHIT.
IR 1 2 3 4 5
o3 P () 1,80,000 2,40,000 3,00,000 1,80,000 1,20,000
o3 R (%) 60,000 1,80,000 2,40,000 3,60,000 2,40,000
RDTRRE YVHONT, FOWERRND.
P N Co. Ltd. is cons1der1ng the purchase of a new machine, Two alternative

machines P and R, have been suggested, each costing ¥ 6,00,000. Following
are the expected cash inflows :

Year 1 > 3 4 5
Machine P () 1,80,000 2,40,000 3,00,000 1,80,000 1,20,000
Machine R (%) 60,000 1,80,000 2,40,000 3,60,000 2,40,000

Calculate payback period.

5. 200 30B0H [woewx) T 40,00,000. ©TT wIoRIBOD XY I 25,00,000.
Ndﬁw % 6,00,000 3¢. 10 Mo wor=e% I 30,00,000.
ée m&oéomozs FINIZNEID, 66&36
(a) To0RTH II,

.'L‘r{ﬂ LY T 33,

w;)ﬁ.,&pgw 2:3 (Noo&raezszs ~5)
=y Asfirm ,b,a,$ qales of T 40,00, 000 variable cost of ¥ 25,00,000, fixed cost of
% 6,00,000, 10% debt of ¥ 30,00,000.
Calculate : (a) Operating Leverage.
(b) Financial Leverage.
(c) Combined Leverage.

6. T3 IYNT TS TOB|SONTY TS IS 3RI0DY B3e3B 9 WG TOREATT, 4 IRFNY
FOORRONY VWD BT @@@&Q BOBLROND.
% 1,000 3030300 IRFT ©033Y.
¥ 2,000 QTBIOD IRET @oscscﬁ
T 3,000 00030 IRFT 6:903 ZS@
T 4,000 o000 JIRFT V0T, d@
Calculate the future value at the end of 4 years of the following, series of
payments at 9% rate of Interest.
T 1,000 at the end of first year.
T 2,000 at the end of second year.

¥ 3,000 at the end of third year.
T 4,000 at the end of fourth year.
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RN - 2 / SECTION - C
SSRFTHUe TRt TFReR wwIos. B I TOTLY, HOBMLD. 3x14=42
Answer any three questions. Each question carries fourteen marks.

7. TOTR wéam@ws POTT PP ?  FOFRIoNY BT TRV, WTOR.

Who is Finance Manager ? What is the role of Finance Manager in an
Organisation ?

8. WROINT WOBTY ROTBER ? WS e Tgom VBT BOINTTY, LWOA.
What is Working Capital ? Explain the factors determining working capital.

9. 0.8, OEET 3OJIOIN, 35 WOTBOY T23J030, wms 3edd 200BE T 10 T
RIND BB3od T 1,00,000 rﬁ%ﬁdoéd BOTIIOIN 35 o5 ds@ oiraezsdmﬁ % 10,00,000
nesy, WTT IR QFORST. @dd LY, QY ﬁsaamo Sdrexdnd 83 3$NT08:3:

(i) QOQYFp FOTPT, SeToned

(ii) 2P TWOTJE, Je. 8 WRTT

(iii) ¥ 5,00,000 mmsé 3ed B, X 5,00,000 oo Je. 10 oD, WRTT.
(iv) ¥ 5,00,000 mms Be® 5333, % 5,00,000 10% T méh_’oé 566371%?;2.

30w®o:b EBITX 6,00,000 5330 FOBAOD 301 T3 Be. 50, VT3 T8 3e03 ﬁ@%mﬁm&
(EPS) Sgzos, ) 030 20TY OB BRF[INT 0T @é Qe&.

RG Ltd. is capitalized with ¥ 10,00,000 dividend into 1,00,000 equity shares
of ¥ 10 each. The management desires to raise another ¥ 10,00,000 to
finance a major expansion programme. There are 4 possible financial plans;

(i) All equity shares.
(ii) All debentures carring 8% Interest. L

(iii) ¥ 5,00,000 in equity shares and ¥ 5,00,000 in debentures carring
10% Interest.

(iv) ¥ 5,00,000 in equity shares and ¥ 5,00,000 in 10% preference
shares.

You are required to calculate EPS and suggest which plan is better, the
company EBIT is ¥ 6,00,000 and tax rate is 50%.
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10. 2.80°. ONBE HTR TR SRexdNees X 0B Y NY, dogen IZFoT. ©Ts

DIT IYNI03T3.

ABressd X ABres Y
=X
(C.J) (C.1)
1 20,000 1,20,000
2 40,000 80,000
3 60,000 40,000
4 90,000 20,000
5 1,20,000 20,000
QRN By T3 odeexdn T 1,40,000.
d@mé :
(a) RS =IO (PBP)
(b) DFY TIRI IR (NPV)
(c) TP TTB 2593 (ARR)
BTRT BSoD ©o3 @ 10% 5 BRFN9M,
vt 1 2 3 < 5
aj}‘)_ﬁp 23e3 @03 10% | 0.909 | 0.826 | 0.751 0.683 | 0.621

BR Ltd. considering two mutually exclusive project X and Y, the details are

given below:

i Project X Project Y
{C.I) (C.I)
1 20,000 1,20,000
2 40,000 80,000
3 60,000 40,000
4 90,000 20,000
5 1,20,000 20,000

TRe original inve’;tmgnt each costing ¥ 1,40,000.

» . Compute ;

¥ (a) Payback Period
Net Present Value
Accounting Rate of Return.

(b)
(c)

-

P.V Factor at 10% for 5 years as follows.

Year 1 2 3 4 5
P.V Factor @ 10% | 0.909 | 0.826 0:75171=0:683- - 0.621
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11. GB 9083 30IJAOD ﬂdﬁ AWFIZHBOD Bweod  (EBIT) T 4,80,000 YD ©TT

WOTWP TWIOIW & FIPNT0ST :

4
mmsé Bed woBwe¥ (R 10 To3) 4,00,000
12% 3T eﬁdg Re 6,00,000
14.5% O ZoOTIRDH 10,00,000

83 FOFOD TPTUTY DOFIoDT, Te0dT. 5% F¥TOR FoTRFIY TEodeomd 3e0T
BTRONTY ST JeFEOTOD WHOBBNTTY, IOWLRRBOWD

(a) T ITFTE Swod Je. 25 TR, ézs%mﬁ

(b) o0, AWFBH SO Be. 25 TX, IRFJDOITTN FoTBICH 01t TWT Be. 35.

GB Ltd. company has EBIT of ¥ 4,80,000 and its capital structure consists of
the following securities :

%
Equity share capital X 10 each) 4,00,000
12% preference share capital 6,00,000
14.5% debentures 10,00,000

The company is facing fluctuation in its sales. What would be the percentage
changes in EPS ?

(a) If EBIT of the Company Increased by 25%.
(b) If EBIT of the Company Decreased by 25%. The Company Tax rate

is 35%.
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